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Natural Gas in Underground Storage 

The weekly EIA Natural Gas Storage Report advised that there was 

a withdrawal of 119Bcf (billion cubic feet) from Underground Storage for the 

week ending February 2nd, 2018. 

This is 5Bcf above the median forecast of a 114Bcf withdrawal, the average 

prediction of sector analysts and traders in the Dow Jones Newswires weekly 

survey. The withdrawal one year ago was 142Bcf and the 5-year average 

withdrawal is 151Bcf. Storage is 503Bcf below last year for the same week and 

393Bcf below the 5-year average. Working gas in storage stands at 2,078Bcf. 

Read More  

www.utilityrevenue.com
http://ir.eia.gov/ngs/ngs.html
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Natural Gas Pricing 

As of 9:43AM CST, March 2018, 

(the prompt month) Natural Gas was 

trading at $2.71, - $0.18 from one 

week ago and the 1-Year Spread 

average was $2.82, -$0.11 from one 

week ago. 

Crude Oil Pricing 

As of 9:24AM CST, March, 2018, 

(the prompt month) Light, Sweet 

Crude on the NYMEX was at $61.48, 

-$3.92 from one week ago.  

Crude Oil Inventory 

US crude inventories increased by 

1.9 million barrels to 420.3 million 

barrels for the week ended Feb 2nd, 

according to data released yesterday 

morning by the US Department of 

Energy. Traders in the Reuters poll 

projected an increase of 3.2 

million barrels.  

http://www.macrotrends.net/2478/natural-gas-prices-historical-chart
www.bloomberg.com/energy
http://ir.eia.gov/wpsr/overview.pdf
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U.S. Rotary Rigs 

U.S. Rotary Rigs drilling for natural 

gas were -7 at 181 for the week of 

February 2nd. The number of rigs 

currently drilling for Natural Gas was 

36 higher than last year’s level of 

145. US Rigs drilling for oil were

+6 at 765. There are 182 more rigs

targeting oil than last year. Canadian

rigs were +4 at 342 for the week.

Rigs targeting oil move up 1% to

81% of all US drilling activity.

      Geopolitical

Analysts say rising production from 

Pennsylvania gas wells soon will 

collide with growing quantities from 

west Texas fields, and shipments to 

Mexico and other foreign markets 

are not growing fast enough to 

absorb output from U.S. shale fields. 

 Weather

The AccuWeather 1-5 day Outlook 

forecasts above-normal 

temperatures for the East Coast and 

Western 1/3 of the US. This 

weekend should be unseasonably 

warm in New England. The North-

Central region and part of the East 

Coast will be at below-normal temps. Bloomberg says more than 9Bcf/day 

http://www.wtrg.com/rotaryrigs.html
https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15
https://seekingalpha.com/news/3328500-nat-gas-producers-faced-rising-output-pennsylvania-west-texas?app=1&dr=1#email_link
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of pipelines will be added in the 

northeastern U.S. this year, most 

shipping gas southbound, and 

drillers in the region raised 

production 15% Y/Y to 26Bcf/day in 

November; at the same time, the 

amount of gas produced in Texas 

jumped 6.7% Y/Y to 23Bcf/day - all 

on the heels of rising oil prices, 

which encourage producers to pump 

more and maximize profits. 

Sustainability 

and Renewables

Many of our most ambitious missions 

to space have been made possible 

using nuclear power. On Thursday 

Jan. 18, scientists and officials from 

NASA and the Department of Energy 

gathered at the National Atomic 

Testing Museum in Las Vegas to 

discuss the Kilopower project, the 

The 6-10 Day Outlook projects a 

similar forecast. The 11-15 Day 

Outlook forecasts the Northern half 

of the country at normal or below-

normal temps with the Southern half 

of the US at above-normal temps. 

The 30 and 90-day Outlook shows 

mostly normal temps for the majority 

of the US with the Southern states 

above-normal temps and the far 

North of the US below-normal.   

This Week's Key 

Takeaway

Since the front month rose to $3.50 

two weeks ago, Natural Gas has 

now dropped by over $0.80, due to 

increased shale production and 

warmer-than-expected weather. 

Additionally, Crude prices 

have continued to drop with 

inventory build. Part of the drop of 

both Natural Gas and Crude can be next generation of nuclear power 

https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15
https://seekingalpha.com/news/3328500-nat-gas-producers-faced-rising-output-pennsylvania-west-texas?app=1&dr=1#email_link
https://www.space.com/39433-kilopower-reactor-for-deep-space-missions.html


5

plants for future space missions. 

In the past, NASA has 

used radioisotope thermoelectric 

generators (RTGs) to power 

spacecraft like Voyagers 1 and 2, the 

Apollo Lunar Surface Experiments 

Packages, and the Curiosity rover. 

This device directly converts heat 

from decaying plutonium into 

electricity. It has no moving parts, 

making it ideal for applications in 

space. However, it is not terribly 

efficient...  

attributed to the recent 

overall  freefall in stocks and 

commodities but the fundamental 

reasons are affecting the drop more 

than the technical. Traders have 

already taken into account the 

weather forecast for the rest of the 

winter but colder-than-expected 

temps in the Northeast US could 

drive prices back up. However, if the 

Northeast remain moderate (big "if") 

then we could see a significant drop 

in Natural Gas and therefore 

electricity prices in the Spring. 

https://www.space.com/39433-kilopower-reactor-for-deep-space-missions.html
https://business.directenergy.com/market-insights/market-updates/daily-market-updates



