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Natural Gas in Underground Storage 

The weekly EIA Natural Gas Storage Report advised that there was a withdrawal of 182Bcf 

(billion cubic feet) from Underground Storage for the week ending December 15th, 2017. 

This is 7Bcf above the median forecast of a 175Bcf withdrawal, the average prediction of 

sector analysts and traders in the Dow Jones Newswires weekly survey. The withdrawal 

one year ago was 200Bcf and the 5-year average withdrawal is 125Bcf. Storage is 183Bcf 

below last year for the same week and 84Bcf below the 5-year average.  

Read More  

www.utilityrevenue.com
http://ir.eia.gov/ngs/ngs.html
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Natural Gas Pricing 

As of 9:27AM CST, January 2018, 

(the prompt month) Natural Gas was 

trading at $2.64, -$0.05 from one 

week ago and the 1-Year Spread 

average was $2.63, -$0.08 from one 

week ago... 

Crude Oil Pricing 

As of 9:24AM CST, January, 2018, 

(the prompt month) Light, Sweet 

Crude on the NYMEX was at $57.84, 

+$1.28 from one week ago.  

Crude Oil Inventory 

US crude inventories fell by 

6.5 million barrels to 436.5 million 

barrels for the week ended Dec 15, 

according to data released yesterday 

morning by the US Department of 

Energy. Traders in the Reuters poll 

projected a draw of 3.2M barrels. 

http://www.macrotrends.net/2478/natural-gas-prices-historical-chart
www.bloomberg.com/energy
http://ir.eia.gov/wpsr/overview.pdf
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U.S. Rotary Rigs 

U.S. Rotary Rigs drilling for natural 

gas were +3 at 183 for the week of 

December 15th. The number of rigs 

currently drilling for Natural Gas 

were 57 higher than last year’s level 

of 126.  US Rigs drilling for oil were -

4 at 747 There are 237 more rigs 

targeting oil than last year. Canadian 

rigs were +19 at 238 for the week. 

Rigs targeting oil dropped 1% to 

80% of all drilling activity. 

      Geopolitical

Luminant’s announcement that it 

would cease operations at three 

coal-fired power plants has raised 

some alarms over whether ERCOT 

(Texas Grid) will be able to maintain 

its targeted reserve margins — and 

what the effect will be on customers 

if system reliability is jeopardized. 

 Weather
The AccuWeather 1-5 day Outlook 

forecasts above-normal 

temperatures for most the Eastern 

US and below-normal temps for the 

North Central Northwest part of the 

country. The 6-10 Day Outlook 

projects all but the Southwest and 

Florida at below-normal temps. The 

11-15 day Outlook forecasts an

http://www.wtrg.com/rotaryrigs.html
http://www.engieresources.com/luminant-announced-plant-closures-raise-concerns-in-ercot-over-reliability-prices
https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15
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The Vistra Energy subsidiary said it 

would shutter the 1,800 MW 

Monticello facility in northeastern 

Texas in January. Soon afterwards, 

Luminant disclosed that it also plans 

to shut down Big Brown, southeast 

of Dallas, and Sandow, northeast of 

Austin in early 2018 — accounting 

for an additional loss of 2,400 MW.  

Coming on the heels of other recent 

coal plant retirements, the Texas grid 

operator is looking at a loss of more 

than 4,600 MW of generating 

resources... 

Sustainablility 

and Renewables

The colossal ITER fusion power 

facility is halfway finished: Fusion 

remain the ideal solution for energy 

woes: Limitless production with no 

harmful waste. Scientists haven't 

managed to get a functional (and 

productive) installation up and 

almost identical forecast and the 30-

Day Outlook projects below-normal 

temps for the North Central states 

and above-normal temps for the 

Southwest with the balance of the 

US at normal temps. 

Looking further out, the 90-Day 

Forecast projects above-normal 

temps for the Southwest and 

Southeast and the North Central 

states at below-normal temps with 

the balance of the country at normal 

temperatures.  

This Week's Key 

Takeaway

Natural gas production rose by about 

50% over the past decade. Over the 

past few years, natural gas 

production growth has outpaced 

demand causing natural gas 

inventories to swell, which kept 

downward pressure on prices. A 

http://www.engieresources.com/luminant-announced-plant-closures-raise-concerns-in-ercot-over-reliability-prices
https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15
https://www.engadget.com/2017/12/06/the-colossal-iter-fusion-power-facility-is-halfway-finished/
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running, but that hasn't stopped them 

from trying. The biggest project is the 

colossal ITER tokamak fusion 

reactor, an international project 

based in France that aims to start its 

first experiments in 2025. Today, its 

handlers announced that the 

massive installation is halfway 

finished and headed toward a 

completion date of 2021... 

decade ago, natural gas prices 

were  spiking above 10/MMBtu. Over 

the past three years, high inventories 

have mostly kept prices below 

$3/MMBtu. What does this mean for 

2018? Expected growth in natural 

gas exports and domestic natural 

gas consumption have increased 

EIA's forecast from an average of 

3.01/MMBtu in 2017 to $3.12/MMBtu 

in 2018.  

https://www.engadget.com/2017/12/06/the-colossal-iter-fusion-power-facility-is-halfway-finished/
https://business.directenergy.com/market-insights/market-updates/daily-market-updates



