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Natural Gas in Underground Storage 

The weekly EIA Natural Gas Storage Report advised that there was an 

injection of 39Bcf (billion cubic feet) into Underground Storage for the week 

ending November 9th, 2018.  

This is 9Bcf above the median forecast of a 30Bcf injection, the average 

prediction of sector analysts and traders in the Dow Jones Newswires weekly 

survey. The injection compares with -13Bcf last year and +19Bcf for the five-

year average. Storage is 528Bcf below last year for the same week 

and 601Bcf below the 5-year average. Working gas in storage stands at 

3,247Bcf.   

Read More  

www.utilityrevenue.com
http://ir.eia.gov/ngs/ngs.html
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Natural Gas Pricing 

As of 10:52AM CST, 

December  2018, (the prompt month) 

Natural Gas was trading at $4.07, 

+$0.55 from one week ago (after 

jumping to $4.80 in early trading) 

and the 1-Year Spread average 

was $3.12, +$0.16 from one week 

ago.  

Crude Oil Pricing 

As of 9:33AM CST, December, 

2018, (the prompt month) Light, 

Sweet Crude on the NYMEX was at 

$57.06, -$4.04 from one week ago.  

Crude Oil Inventory 

US crude inventories increased by 

10.3 million barrels to  441.1 million 

barrels for the week ended 

November 9th, according to data 

released this morning by the US 

Department of Energy. Traders in 

the Reuters poll projected an 

increase of 3.2 million barrels. 

https://www.macrotrends.net/2478/natural-gas-prices-historical-chart
www.bloomberg.com/energy
http://ir.eia.gov/wpsr/overview.pdf
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U.S. Rotary Rigs 

U.S. Rotary Rigs drilling for natural 

gas were +2 at 195 for the week of 

November 9th. The number of rigs 

currently drilling for Natural Gas was 

+26 from last year. US Rigs drilling

for oil were +12 at 886. There are

148 more rigs targeting oil than last

year. Canadian rigs were -2 at

196 for the week. Rigs targeting oil

remain 82% of all US drilling activity.

      Geopolitical
What next for U.S. climate and 
energy policies? The “Blue Wave” 
never really reached shore, the U.S. 
Senate is still in Republican hands, 
the House of Representatives flipped 
to Democratic control, Trump era 
deregulation and fossil fuel 
production efforts continue, several 
governorships and state houses 
went from red to blue—and almost 
all state renewable energy and 
carbon tax ballot initiatives went 
down in flames. 

On the global stage, despite 
Herculean efforts by the 

         Weather
The AccuWeather 1-5 day Outlook 
forecasts below-normal temps for the 
Eastern 2/3 of the US and normal or 
above-normal temps for the West. 
Much of the Northeast is under a 
Winter Storm Warning. The 6-10 
Day Outlook forecasts the most of 
the East Coast and a strip continuing 
through Texas, New Mexico and 
Arizona at below-normal temps with 
the Southeast and the balance of the 
country at either normal or above-
normal temps.  

11-15 Day Outlook  forecasts much

http://www.wtrg.com/rotaryrigs.html
https://canadafreepress.com/article/what-next-for-u.s.-climate-and-energy-policies
https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15
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Intergovernmental Panel on Climate 
Change (IPCC) and activist groups 
to redefine “climate change” and 
conjure up scary hobgoblins, the 
obsession over global warming, 
“green” energy and the Paris climate 
treaty has hit the rocky shoals of 
reality. 
Climate and renewable energy 
concerns lag way behind economic, 
employment, healthcare, …

____________________________ 

 Sustainability 
    and Renewables
5 Hard-to-Believe Renewable 
Energy Facts: Renewable energy 
from wind and solar went from 
impossibly expensive to nearly 10% 
of American electricity in less than 
20 years. What's ahead may be even 
more astounding. 

In 2000, wind and solar combined to 
be the source of just 0.1% of all 
electricity generated in the United 
States. No wonder renewable energy 
had so many critics. To be fair, wind 
and solar were expensive, inefficient, 
and hadn't done much of anything 
since being hyped up during the 
energy crisis in the 1970s. But all of 
that has changed now.  

Today, wind power is, on average, 
the cheapest source of electricity on 

of the center of the country, the 
Pacific Northwest and the Southeast 
at above-normal temps with the 
West at below-normal or 
normal.temps. Both the 30-day and 
90-day Outlook project normal temps
for almost all of the US except the
Great Lakes area, which is expected
to be above-normal.

There is no tropical storm activity in 
the Atlantic Ocean at this time. 
____________________________ 

This Week's Key 
     Take-Away
This is getting interesting. For years, 
there's been a problem in the oil and 
gas industry; how to compare oil 
reserves to gas reserves. 
Comparisons are difficult in the 
petroleum sector because the 
industry is in fact, two largely 
separate businesses. Oil production 
and gas production. True, both of 
these commodities are produced by 
drilling and transported by pipelines. 
But in terms of physical properties, 
markets and value, oil and gas are 
very different. 

This hasn't stopped analysts from 
trying to lump the two together. The 
prevailing method for comparing oil 
to gas has been "the rule of 6". The 
rule is based on energy equivalents. 

https://canadafreepress.com/article/what-next-for-u.s.-climate-and-energy-policies
https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15
https://www.fool.com/investing/2018/11/11/5-hard-to-believe-renewable-energy-facts.aspx
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a levelized cost basis in the United 
States. Solar power is third, just 
behind natural gas, and together with 
wind, the renewable pair is 
responsible for nearly 10% of total 
electricity production in the country. 
Shares of companies that have led 
installments, such as NextEra 
Energy and Xcel Energy, have 
thumped the S&P 500 in the last two 
decades or so as a result. 

Investors probably haven't missed 
out yet. Considering that wind and 
solar could provide 25% or more of 
America's electricity by 2030 and... 

If you burn a "standard" barrel of 
crude oil, it will release about 6 
million BTUs of energy. If you burn 
one thousand cubic feet of gas (one 
Mcf), it releases about 1 million 
BTUs. Therefore analysts decided 
that one barrel of oil (6 million BTU) 
is equivalent to 6 Mcf of gas (at 1 
million BTUs per Mcf). Historically, 
Gas and Oil prices moved in lock-
step, at a ratio of 6:1. The spread 
recently has been as wide as 32:1 
and is now at 13:1. With NG and 
Crude going in different directions, it 
will be fascinating to see if they 
move within reach of their natural 
physical energy equivalents. 

Copyright © 2018 Utility Revenue Services, LLC. All rights reserved. Reproduction of this information is 

prohibited without express written permission.  

https://www.fool.com/investing/2018/11/11/5-hard-to-believe-renewable-energy-facts.aspx
https://business.directenergy.com/market-insights/market-updates/daily-market-updates



