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Natural Gas Pricing

As of 9:49AM CST, February 2018,
(the prompt month) Natural Gas was
trading at $3.00, +$0.16 from one
week ago and the 1-Year Spread
average was $2.87, +$0.03 from one

week ago.

Crude Oil Pricing

As of 9:55AM CST, February, 2018,
(the prompt month) Light, Sweet
Crude on the NYMEX was at $61.80,

+$2.25 from one week ago.

U.S. Petroloum Balance Sheet, Woek Ending 12/29/2017
Petroleum Stocks
Week

(Million Barrels) 1229117 122217
Crude Ol 1.088.2 10053
Cs ial (Excluding SPR)! 4245 4319
Strategic Petroleum Reserve (SPR)2 ... 663.7 6634
Total Motor Gasoline® ... .. 2332 2284
00 0.1
Cs jonal 250 243
Blending Comp> 2082 2040
L T — 226 20
Kerosene-Type Jet Fuel 406 309
[T — 1388 1209
1SppmsulfurandUnder | 1218 1131
> 15 ppm to 500 ppm sulfur .................. 7.5 72
>S500ppmeutfur ... | 98 096
Residual Fuel Od 304 34
Py /Propy 680 686
Other Oits® 267.2| 27120
Oils B4 B4A
Total Stocks (Including SPRPS | 1.889.0 18875
Total Stocks (Excluding SPR)® 1.2253 1,224.1

Crude Oil & Natural Gas
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Crude Oil Inventory

US crude inventories fell by

4.6 million barrels to 431.9 million
barrels for the week ended Dec 28,
according to data released yesterday
morning by the US Department of

Energy. Traders in the Reuters poll

projected a draw of 7.84M barrels. US commercial crude inventories were down

by almost 20% from historic highs last March, and well below this time last year

or 2015. U.S. crude production hit a 46-year high in October, but the country's

oil exports and demand also rose. U.S. output is up almost 16% since mid-2016.

Analysts projected a draw of 7.84M barrels. US commercial crude inventories

were down by almost 20% from historic highs last March, and well below this time

last year or 2015. U.S. crude production hit a 46-year high in October, but the

country’s oil exports and demand also rose. U.S. output is up almost 16% since

mid-2016. Analysts expect production to top 10 million bpd in the next few weeks



and to keep growing, limiting efforts by other producers to cap global supplies.
“The U.S. shale impact is now encroaching on uncharted territory,” analysts at

RBC Capital Markets wrote this month, saying it had “redrawn the global crude

flow map."

U.S. Rotary Rigs

U.S. Rotary Rigs drilling for natural
gas were -2 at 182 for the week of
December 29th. The number of rigs
currently drilling for Natural Gas
was 50 higher than last year’s level
of 132. US Rigs drilling for oil were
unchanged at 747. There are

222 more rigs targeting oil than last

year. Canadian rigs were -74 at

136 for the week. Rigs targeting oil

remain at 80% of all drilling activity i 4

Geopolitical Weather
Last week, Coal beat competitors for The AccuWeather 1-5 day Outlook
power plant heating in the Eastern forecasts below-normal
U.S. due to record cold weather. The—temperatures for the Eastern 1/2 of
bitter cold across much of the the US and above-normal temps for
country made coal the leading most of the West. Unless you've

provider of electricity for heating in been living under a blanket (actually,


http://ir.eia.gov/wpsr/overview.pdf
http://www.wtrg.com/rotaryrigs.html
https://seekingalpha.com/news/3320692-coal-beats-competitors-power-plant-heating-eastern-u-s-record-cold?dr=1#email_link
https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15

the eastern U.S., beating out all
other forms of power in the federally
overseen PJM electricity market,
which comprises a dozen eastern

states plus D.C.

not a bad idea) you are aware that
the Eastern US is substantially

colder than normal and in blizzard
conditions. The 6-10 Day Outlook

projects the Northeast and North-

Central states...

Sustainablility

and Renewables

Artificial stars and liquid metal- A
startup is still working toward fusion:
It sounds like science fiction. At a
laboratory in Vancouver, Canada,
scientists donning red coats are

working to recreate the scorching,
100-million degree conditions inside

the core of our sun. They use a two-
story-high, octopus-like metal
apparatus to collapse walls of silver
liquid metal over hydrogen atoms,
fusing the particles together and
releasing heat. This heat is then

turned into carbon-free energy.
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This Week's Key

Takeaway

Clearly, the news this week is about
the extreme cold in the Northeast
and the rise of Natural Gas prices.
This week's withdrawal from Natural
Gas Underground Storage

was below expectation, but extreme
cold throughout New England
remains and Natural Gas prices

therefore should continue to hover
around $3.00. Crude prices have

soared, as heating oil is in demand
and Iran's issues are causing

concern about future oil supply.


https://seekingalpha.com/news/3320692-coal-beats-competitors-power-plant-heating-eastern-u-s-record-cold?dr=1#email_link
https://www.accuweather.com/en/us/national/weather-forecast-maps?day=15
http://mashable.com/2017/12/19/nuclear-fusion-company-plans-to-make-carbon-free-energy/#T7QooPxufiq9

Next Day On-Peak Power (traded for 1/4/2018)

ISO-NE Mass Hub | MISO Indiana Hub NYISO Zone G
$199.71 $93.55 $168.19
PJM West Hub ERCOT North CAISO SP15
$165.25 $52.88 $50.96
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